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THE PARLIAMENTARY STANDING COMMITTEE OF PUBLIC ACCOUNTS MET IN 

COMMITTEE ROOM 2, PARLIAMENT HOUSE, HOBART ON THURSDAY, 

1 SEPTEMBER, AUGUST 2016. 

 

 

INQUIRY INTO THE FINANCIAL POSITION AND PERFORMANCE OF 

GOVERNMENT-OWNED ENERGY ENTITIES 
 

 

Mr GRANT EVERY-BURNS, CHAIR, Mr STEPHEN DAVY, CHIEF EXECUTIVE 

OFFICER, Mr MILES SMITH, CHIEF FINANCIAL OFFICER, AND Ms RACHEL 

STEVEN, MANAGER GOVERNMENT RELATIONS, HYDRO TASMANIA, WERE 

RECALLED AND EXAMINED. 

  

CHAIR (Mr Dean) - Welcome.  You were all sworn previously and it still applies.   

 

Mr EVERY-BURNS - Thank you again to the committee.  This is our fourth appearance and 

we are happy to continue appearing until you understand what we believe to be the case.  We are 

happy to work through that.   

 

I note that Hydro Tasmania has made its audited accounts available to the committee for the 

year just past.  We have done that in confidence, as understood.  We realise the committee's desire 

to make them public as soon as possible and we are working toward that. 

 

From Hydro's point of view, the fundamental facts relating to the supply challenge remain 

unchanged.  The spring of 2015 produced the lowest inflows and yields since records began in 

1924.  These spring inflows were half the previous lowest inflows in the more reliable data set 

used from the 1950s onwards.  In risk management terms, we consider two elements: probability 

of an event occurring, and the impact of such an event should it occur.  Hydro now considers this 

to have been a one-in-300 year event in terms of the low spring inflows.  I suspect the continuing 

dry which then went into summer and beyond in the beginning of 2016, probably makes the event 

even less likely than one in 300 years. 

 

Given that Basslink failed for the first time after 10 years of operation, uncorrelated with 

weather, this puts the likelihood of the recent event we have experienced at lower than one in 

3000 years, based on historical records. 

 

The impact of the event is the other side of the equation - on Hydro and on Tasmania.  It was 

greatly influenced by the actual or expected duration of the cable repair.  I mean that at 60 days to 

repair the cable, the impact would have been minor, in contrast with the 176 days, at which time 

the impact was substantial.  It is a probability and impact issue.  While this event may reset our 

understanding of the probability of such extremes, I do not expect it to recur in our lifetimes given 

the one in 3000 or less likelihood. 

 

Much has been said and published about this period recently, and questions continually arise 

on who instructed Hydro to do what.  I state firmly that Hydro aims to operate commercially and 

independently in the best interests of Tasmania.  The corporation was instructed to take on the 

Tamar Valley Power Station and its contractual commitments by the previous government as a 

necessary part of the electricity reform strategy at that time.  The fact the TVPS was and is loss 
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making is part of the public record.  To my knowledge, neither the previous government or the 

current Government have instructed Hydro on operating the Tamar Valley Power Station, on 

operating Basslink, on profit maximisation before or after the carbon constraint period, and in 

particular trading off energy security for profit.  Those are not matters that we have been 

instructed on.   

 

That said, once again I caution against overreaction.  Storages are currently at 38 per cent in 

energy terms, and they continue to grow.  Many of the smaller storages have been spilling for 

months, because there is so much water we cannot turbine it.  I wish that Tasmania does not 

emerge from this situation with long-term, expensive and unnecessary supply options which will 

burden Hydro and the state for years to come.  I believe all options should be left open for the 

future to ensure low-cost energy security for such very low probability events.  We should not 

preclude energy buy-backs or diesel power or Hydro storage building, if these give the optimal 

outcomes in the long term.  Chairman, I thank you for the opportunity.  

 

CHAIR - You mentioned the carbon credits and discussions with the Government.  Has the 

Government or any government discussed with you the operations of Hydro relative to 

maximising carbon credits?  Was there any discussion? 

 

Mr EVERY-BURNS - As I say, I cannot equivocally answer some of these things, because I 

do not have all of the history, but to my knowledge, in the time I have been on the board and 

operating on the board, we have operated independently.  If we considered that the best strategy 

for us was to take advantage of opportunities in the carbon period, we did so.  We informed 

government of what we were doing.  If we considered at certain times it was opportune not to do 

certain things that we thought the shareholders of either persuasion ought to understand, we would 

communicate that.  I am simply not aware of being put in a position where we were instructed to 

operate in a particular way in terms of the issues I raised. 

 

Mr BACON - Thanks very much for the opening statement.  Can you just allow the 

committee to understand if the combined-cycle gas turbine at the Tamar Valley Power Station has 

ever been valued at $75 million? 

 

Mr EVERY-BURNS - It certainly has been valued in the accounts.  At a point in time it 

might have been valued at more than that $75 million.  That is true, that came out of the -  

 

Mr BACON - The expert panel, was it, or -  

 

Mr DAVY - Precisely what do you mean by that question? 

 

Mr BACON - Has the combined-cycle gas turbine ever been valued?  My understanding is 

that it is independently valued.  Has it ever been valued at $75 million? 

 

Mr DAVY - Are you asking have we received an independent valuation of that amount? 

 

Mr BACON - At any point in time. 

 

Mr DAVY - I think the answer to that is we have. 

 

Mr EVERY-BURNS - Yes. 

 



PUBLIC 

PUBLIC ACCOUNTS, HOBART 1/9/16 (EVERY-BURNS/DAVY/SMITH/STEVEN) 3 

 

Mr BACON - When was that made public? 

 

Mr DAVY - I do not know. 

 

Mr BACON - Just a ballpark - 

 

Mr DAVY - I do not know that it has been made public; it might be the first time today. 

 

Mr EVERY-BURNS - These are commercial issues for us in terms of putting machinery on 

the market. 

 

Mr BACON - Was the Minister for Energy or the Treasurer aware of that valuation?  

Because I asked them the same question this week, and they did not say 'yes' or 'no' to the 

question.  Is your understanding that they have been made aware of that valuation? 

 

Mr EVERY-BURNS - Can I answer more expansively?  The valuation is determined for a 

whole lot of different assumptions.  Yes, there may well have been a set of assumptions that drove 

a valuation of that, but there are another set of assumptions and information that we have 

currently that we would not be able to obtain that.  That is the reality of it. 

 

Mr BACON - It was valued at one point at $75 million.  Can you just allow the committee to 

understand the letter that the previous chairman, Dr Crean, sent on Budget day, saying that the 

expected dividend going forward was zero.  The Treasurer is at pains to point out that that 

decision was made by the board in July, before the letter was sent.  Was there another board 

meeting between when the letter was sent and between Budget day and when that decision was 

made to set the dividend expectation at zero? 

 

Mr EVERY-BURNS - I cannot answer that.  I just do not know. 

 

Mr BACON - Can we put that on notice? 

 

Mr EVERY-BURNS - Put what on notice? 

 

Mr BACON - If there was a meeting of the board then to change that.  

 

Mr DAVY - Between when and when? 

 

Mr BACON - Between that July date, which I would have to double-check.  The Treasurer 

said that decision was made by the board to set the dividend at zero and before that was 

communicated to the Government on 28 August.  When we put it on notice I will get the exact 

date, the first date. 

 

Mr DAVY - Sure.  You are at liberty to put a question to us on notice.  

 

CHAIR - What the member is saying is, if we put that question on notice to you it will give 

you a better opportunity to answer the question and get that information. 

 

Mr DAVY - Sure. 
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CHAIR - Before we go on, I have another question from the address by the Chairman.  You 

mentioned long-term expensive energy supply options in your opening statement.  What options 

are you referring to there?   

 

Mr EVERY-BURNS - I don't know how the committee's thinking is going or how any other 

informed thinking is going, but I read the press.  I see people suggesting all sorts of things that 

could be done. 

 

Ms FORREST - A second interconnector, for example. 

 

Mr EVERY-BURNS - There is a myriad of them - there are options of more 

interconnectors; I read people suggesting we should not send any power offshore from Tasmania 

to the mainland - 

 

Ms FORREST - A new dam? 

 

Mr EVERY-BURNS - New infrastructure, new dams, new hydro generators, an expansion 

of what is there, more gas plants, long-term gas contracts, it goes on and on - even installation of 

more permanent stand-by equipment, for example.  I just caution that anything people do has an 

immediate cost of capital and that has a cost of servicing the capital.  Inevitably, whatever is done 

will then have a cost of operation, staff and people associated with it.  Where I was going was, if 

these events are one in 3000 years or something, the board would have trouble opining over 

spending money on something that they really believe would never happen.  They believe they 

would invest the money and never see a return for it.  I am just asking people to think of it in 

those terms. 

 

I do not regard commercial activities or profit or anything as dirty words.  This is the 

language of commerce.  This is how you judge whether investments are good investments or bad 

investments:  you look at the cash flows.  I am just asking people to look at it in the deepest way 

they can to get what I think is a sensible, long-term, low-cost outcome. 

 

CHAIR - I am going to stick to the Chairman's address at this stage to see if there are any 

other issues that come out of that. 

 

Mr GAFFNEY - You mentioned in your introduction about Hydro's autonomy or 

independence in the business, how you make a process and you report back to the Government as 

is correct.  It has been inferred through some of the decisions it was under the last government 

that they decreased the storage capacity from 30 per cent to 25 per cent.  Sometimes I feel that 

they point that at the government, but it is obviously a decision made by Hydro, through your 

analysis.  You said that could have been errant in what has happened recently.  You then said it is 

up to 38 per cent now.  What process are you going over now to review what should be the 

storage levels from now into the future, so that we do not get into that same situation?  I know you 

have mentioned it in the past, but I would be comfortable to hear it again.  What process is 

involved now to reset the level that you guys think is appropriate for dam storage, so that we don't 

have this same situation repeat itself into the future? 

 

Mr EVERY-BURNS - I understand the question, given there is a matter of detail involved, I 

ask Steve Davy to answer that for you, please.  It is in hand, I am very confident. 

 



PUBLIC 

PUBLIC ACCOUNTS, HOBART 1/9/16 (EVERY-BURNS/DAVY/SMITH/STEVEN) 5 

 

Mr DAVY - It is obviously the biggest question of the period we are in at the moment.  For 

the moment we are managing our storages so that we reach 40 per cent or above with winter rains 

and we should maintain 40 per cent through to about the start of January, assuming we get normal 

rainfall through the early part of summer.  That is what we are doing this year pending the work 

that the Energy Security Taskforce is doing.  They will do a lot of work themselves and then make 

recommendations to government about how the energy supply situation in Tasmania should be 

managed into the future.  We are contributing a lot of effort ourselves to that.  We are in the 

process at the moment of analysing how to deliver various levels of energy security in the future 

under different inflow variability assumptions, and also different supply side assumptions, to 

come up with a range of different plans that will deliver different levels of energy security so that 

we can discuss those range of options and a range of security-standard targets, if you like, with the 

Energy Security Taskforce to help them make their recommendations.  There are lots of ways of 

solving the problem and there are lots of levels of guaranteed or predicted energy security that the 

state could aim for.  We are answering those questions in light of different security targets.  We 

are doing that work at the moment to try to establish that wide range of choices that the state 

might end up having, and then we will also recommend the choices we think best balance the 

need for energy security with the cost that various levels of energy security might have.   

 

That is the first thing - what is our view of the right balance between security and cost?  Then 

what is the least cost way of delivering that energy security while having a reasonable degree of 

diversification of sources?  One of the important background pieces of information for that is that 

to date we have relied on the historical record of inflow variability.  It is inflow variability that 

drives all these calculations. 

 

Our view is that while that has been a reasonable thing to do in the past, there is pretty clear 

evidence that the climate is changing.  It may well be that the extreme dry and wet events that we 

have seen over the last 12 months are due to climate change, not just due to the chance of extreme 

events happening within a certain year.  We have to try to work out whether those extremes that 

we have seen over the last 12 months are likely to become more frequent in the future, and to that 

end we have engaged a piece of work to look at the current state of climate science and climate 

modelling so we can work out what money either Hydro Tasmania or the state could invest to get 

a better understanding of likely climate variability and inflow invariability, particularly for us but 

also more generally for the state in terms of understanding whether flooding will become more 

prevalent or whether droughts are likely to become more frequent, because it is a concern for the 

whole state, not just for Hydro Tasmania. 

 

The answer to the question about what should you do about energy security depends very 

much on your view about the variability of inflows.  We think that that view needs to be tested, 

given whatever climate models are available at the moment. 

 

Mr GAFFNEY - Supplementary to that, I am interested in, from the introduction, the 

autonomy of Hydro's decision-making process about the levels.  With what has occurred and with 

the task force looking into it, do you still think you will retain that autonomy into the future or 

will there need to be another level of scrutiny over some of that decision-making process? 

 

Mr DAVY - I thought that broad subject was one of the terms of reference of the task force, 

to look into that and to make recommendations.  I think that is a matter for government policy and 

I do not think it is up to us to say what is appropriate in terms of governance over a state-owned 

corporation. 
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Mr GAFFNEY - Thank you. 

 

CHAIR - Are there any other questions on the chairman's opening statement?  If not, we will 

go back to you, Scott. 

 

Mr BACON - There was a director who stood down from the board in December last year 

who was, I think, replaced in July this year, what was the reason for that resignation? 

 

CHAIR - Order.  I raise the same issue here as I did previously.  I am not seeing where that 

matter comes under our terms of reference - what happened with a director in the circumstance.  I 

cannot see where it fits within the terms of reference. 

 

Mr BACON - We heard evidence before about a meeting in December 2015 where concerns 

were raised about the risk management assumptions that were being used by Hydro at the time.  

So there are obviously concerns at a board level around that time about the risk that Hydro was 

placing the state at in terms of energy security.  I am curious as to why the resignation took place. 

 

CHAIR - Simply being curious about a matter I do not think can override and overrule the 

circumstances of this committee and the terms of reference we have set.  There would be another 

appropriate course of action you could take to get that information. 

 

Mr BACON - It does fit within the terms of reference in terms of the financial performance 

of Hydro if they were taking risky decisions at a board level, Chair; then it does apply. 

 

Ms COURTNEY - Point of order, Chair.  I think Hydro might also might want to respond at 

some point in time, even if the question is not allowed, to some of the statements made by 

Mr Bacon.   

 

CHAIR - I do not uphold the point of order.  I cannot be satisfied this evidence has relevance 

in the circumstances to the issues we are referring to.  You can move forward. 

 

Mr BACON - Thank you, Chair.  During the last hearing, you gave evidence that it was you 

who raised those concerns about whether Hydro had adequately prepared for an extended outage 

of the Basslink cable.  You said at the time it was the CEO who provided the assurance that 

energy security could be maintained, assuming a 60-day repair time for an undersea failure of 

Basslink, and subsequently something similar occurred.  Did Hydro Tasmania ever commission 

an external review of its risk management assumptions, including the 60-day repair time? 

 

Mr DAVY - Under the previous government, the acceptance of Basslink and the Basslink 

contractors included such reviews. 

 

Mr EVERY-BURNS - Yes.    

 

Mr DAVY - I am happy to confirm that, but that is my belief. 

 

CHAIR - Order.  You are happy to confirm that and once again you want to take that 

confirmation on notice.  Is that your position? 

 

Mr DAVY - My position is that such assurances were sought at the time.  If that is wrong, I 

will come back and confirm that. 
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Mr BACON - Could we also know if there was any external review done of the other risk 

management assumptions that are made in that process? 

 

Mr EVERY-BURNS - Yes, there are, very substantial.  One of the comments you made was 

that the board knew it was operating in a risky fashion or something.  I reject that.   

 

Mr BACON - No, that is not what I said.  I said there were concerns raised in those minutes. 

 

Mr EVERY-BURNS - But I am the one who raised it and it was not a concern that was 

raised.  I simply told you in the last meeting or the meeting before that, when we looked at the 

risk matrix in that meeting, I said, 'Of all the risks we face, the one that is most substantial for us 

at this minute is this one.'  At that point, I said, 'Do we have reason to believe that we will have a 

failure?'.  No.  'If it fails, what is the expectation?'.  I was given an assurance that seemed to be 

reasonable at that point.  If I had my time again I may well ask for a much deeper and different 

assurance.  One can only act reasonably at that time.  Identifying it as a risk was because we have 

been in the game for a very long time, and one risk stood out as more prominent than all others.  

Once it was questioned, I had a level of comfort about the response. 

 

Mr BACON - Who conducts the external review of the risk management assumptions? 

 

Mr EVERY-BURNS - It depends what facet you are talking about.  The one that comes to 

mind is the risk management of dams.  We are a party to ANCOLD, the large dams committee.  

We use external consultants to review our yearly activities.  In that activity, we have reports 

brought in and there is a great level of external assurance.   

 

In other areas we probably do what many other boards and committees would do.  You go 

through a process of ourselves examining risks and various inputs.  In many areas I do not think 

we take any additional, external advice.  We have internal groups that deal with it continuously. 

 

Mr BACON - What areas do you not take any external review of?  Can we put that one on 

notice? 

 

CHAIR - I query that because to ask that question is never-ending.  We would need to be 

more specific if you were going to ask that question. 

 

Mr BACON - It is around the risk management assumptions Hydro makes; I do not know 

how many of those there are. 

 

Mr DAVY - Quite a few.  Which risk management assumption are you trying to test whether 

we have external -    

 

Mr BACON - How many is quite a few?  Are we talking tens, hundreds or thousands? 

 

Mr DAVY - Thousands. 

 

Mr BACON - And there are some that fall into broad categories that you decide you need to 

have externally reviewed and some you decide aren't externally reviewable.  Is it possible to get a 

bit of a breakdown about the ones that aren't externally reviewable? 
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Mr EVERY-BURNS - This is a very large number of activities.  The most significant one, as 

I said, is the dams, and that is done very thoroughly.  I am not sure it is really going to take 

anyone anywhere to be honest with you. 

 

Mr BACON - That is fine.  Are you satisfied at the moment that the current capital works 

budget is sufficient to maintain Hydro's generation capacity? 

 

Mr EVERY-BURNS - Yes, I am.  We review that periodically.  It is currently at a level of 

spend that has increased somewhat and it is increasing somewhat in the years ahead.  Again, it is 

risk managed.  One has to expend the capital that is available and seek additional capital when it 

is required, and prioritise the work that needs to be done. 

 

Mr BACON - Will the impacts of the energy crisis require an increase in the capital works 

budget at all? 

 

Mr EVERY-BURNS - They may, but that hasn't been delivered to me yet.  In some areas it 

will obviously because of roads and capital works, gates and things that have been worked on. 

 

Mr DAVY - I think that is probably more of an answer about whether there was flood 

impact.  You are talking about - 

 

Mr BACON - There are impacts this year beyond the energy crisis.  There are the floods as 

well, so that will require an increase in the capital works budget? 

 

Mr DAVY - Generally the flood damage is operational costs.  The capital works budget is 

substantial and some of the activities during the energy supply situation over the last 12 months, 

and the bushfire and the floods has meant there has been some delays to some of the capital works 

of weeks and months, not long term.  The amount of capital put aside for capital works on the 

Hydro assets is something we have reviewed very tightly over the past few years.  It is a 

substantial ramping up of the capital program, compared to the past. 

 

Mr EVERY-BURNS - That is right, we have done that.  If I am being asked a question about 

whether or not this particular series of events will lead to some other large spend, I am not aware 

of it. 

 

Ms FORREST - Or reprioritisation of some of the spend? 

 

Mr EVERY-BURNS - Yes, you prioritise that within the money that is available. 

 

Mr BACON - Is it possible for the committee to get a breakdown of the capital works budget 

for the period of the current corporate plan? 

 

Mr EVERY-BURNS - It's in the plan. 

 

Mr BACON - Has the Government's 90 per cent dividend policy had any impact on the 

capital works budget at all? 

 

Mr EVERY-BURNS - Not to my knowledge. 

 

Mr DAVY - No. 
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Ms FORREST - Or the level of borrowing? 

 

Mr EVERY-BURNS - We have never paid a 90 per cent return, and that is a fact. 

 

Ms FORREST - The expectation, but you haven't delivered. 

 

Mr EVERY-BURNS - No, it hasn't. 

 

Ms FORREST - On the level of borrowings, has that had an impact on your capacity with 

your capital expenditure, in furnishing the debt.  I know we have had a bit of a transfer of debt 

recently and equity injection and things like that. 

 

Mr EVERY-BURNS - We have never paid a dividend at the 90 per cent rate, so it is not 

possible that payment of a dividend at the 90 per cent rate could have impacted borrowings at all. 

 

Ms FORREST - I am not talking about dividend;  I am talking about the level of borrowings.  

Does that impact on your capital expenditure program?  Your capacity to meet all your ongoing 

costs?  You have financing costs, you have operating costs and you have capital costs. 

 

Mr EVERY-BURNS - No.  Every company is capital-constrained.  You don't have an 

unlimited supply of capital.  To that extent you work within the capital you believe is appropriate 

to do the work you believe is necessary. 

 

Ms FORREST - But you have ageing assets, with all due respect to the old girls and boys 

out there. 

 

Mr EVERY-BURNS - That is why the spend is increasing, as the chief executive said. 

 

Ms COURTNEY - I want to draw you back to a couple of the questions that we had around 

risk management.  You mentioned that there were possibly thousands of risk management 

assumptions.  As the chairman of the board do you feel that your risk management assumptions 

have sufficient external oversight? 

 

Mr EVERY-BURNS - I have never had any reason to doubt it.  In the highest risk areas, or 

what we understood to be the highest risk areas, we use substantial external oversight.  I see the 

letters and want to understand what the assurances are.  I have never had reason to doubt that. 

 

Ms COURTNEY - Ruth mentioned some of the debt levels, and we talked about capital 

expenditure.  As chair of the board, are you comfortable with the current net debt exposure of the 

organisation?  Do you think that constrains your capital expenditure, or to an operational extent? 

 

Mr EVERY-BURNS - As chairman of the board, I would prefer to have lower debt 

exposure.  That is the reality of it.  It is not constraining us from doing things.  It is a matter of 

what would have to be done.  I think that was the question?  I do not feel constrained, but yes, the 

debt level is high. 

 

Ms FORREST - In spite of the equity injection and the transfer of debt to TasNetworks? 
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Mr EVERY-BURNS - Yes.  When the Tamar Valley Power Station was transferred to us, it 

is on the public record that it was a loss-making activity.  It had quite onerous contracts.  It came 

across with $205 million of associated debts for a period of time.  The discussions that followed 

were around getting relief from $205 million debt early in the piece, which happened.  The 

company's capital structure still required help.  That is where the other $70 million or $50 million 

capital injection was designed to assist us. 

 

At that time, we were concerned.  We needed enough headroom in terms of debt and in terms 

of working capital, for events such as this.  We could not foresee that this was going to happen, 

no-one would have known that.  Our reserves were lower, and our debt was higher than I would 

have preferred, but it was still adequate to service the difficulties that we had through this period.  

We had to use our finances for this particular purpose.  It slows the debt repayment program that 

we would -  

 

Ms FORREST - I do not know if you had anything better to do on Tuesday than watch the 

stream of our committee hearing.  You probably did.  The Treasurer -  

 

Mr EVERY-BURNS - I have probably had reports on it. 

 

Laughter. 

 

Ms FORREST - I raised with the Treasurer the debt burden on both the major energy 

entities, and the fact it is a working capital for government.  This is particularly in the case of 

TasNetworks, not so much Hydro.  I accept that, along with the recent assistance Hydro has 

received.  Hydro has ageing assets that are going to be there, hopefully for a very long time, at 

dams and power stations and so on. 

 

We know that the world of renewable energy is moving quickly.  There are possibly other 

opportunities out there for Hydro, within the state and potentially outside.  Does the level of debt 

you have limit you in any way to looking at innovative programs, strategies or opportunities?  

You said you have got a high level of debt and you are also focusing on the capital works that 

needs doing, with some prioritisation after the floods and those extreme events.  Can you 

comment on that? 

 

Mr EVERY-BURNS - I don't see our current position as stifling innovation or the 

willingness of the corporation to bring ideas forward.  I have to be very careful.  I am trying to be 

as even handed as I can in this.  For example, I have never experienced a situation in which we 

could not sit down with either persuasion of government and talk about the issues, when the 

company has wanted to do things that were patently in the best interests of the company, and 

within its area of operation.  That does not mean there are not constraints and difficulties in what 

governments or Treasuries can offer, but I have not seen barriers in bringing forward real issues 

and real problems, requiring real understanding. 

 

Ms FORREST - Is that part of the reason we saw restructuring of the balance sheet recently, 

to assist with that sort of opportunity? 

 

Mr EVERY-BURNS - That was part of saying the company would operate better if this 

happens.  Coming through the carbon period, large amounts of cash and working capital were 

coming into the company.  This tended, for a period of time, to disguise an underlying weakness 

in the balance sheet.  It is a combination of circumstances where, let us say, for the energy reform 
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strategy, governments had to do things, we receive that and talk to them about the consequences 

of it.   

 

I am not happy with the debt level.  I think the company would be easier if we could reduce 

that somewhat.  But we are not happy with an energy supply crisis, of having to spend a lot of 

money when we didn't expect it.  It is a reality of corporate life. 

 

Mr DAVY - I will talk a little about our innovation.  One of the aspects of your question was 

whether Hydro was constrained from being innovative because of a lack of capital resources.  I 

think we have demonstrated through the work we have done on King Island with the KIREIP- the 

Kind Island Renewal Energy Integration Project.  We are doing the same thing on Flinders Island, 

to integrate renewable energy.  We are actively looking to innovate, and doing world 

groundbreaking activities within Tasmania, to show how to integrate more renewable energy into 

the system.  We are demonstrating technologies that can be used in many parts of the world to do 

the same thing.  As a result, we are helping a number of customers across Australia with 

renewable energy integration. 

 

We have focused over the last few years on innovating for customers, rather than growing our 

own balance sheet by investing in more assets.  We are no longer an investor in new large-scale 

power stations.  We have had three wind farms constructed in the north of Tasmania.  We have 

sold down our shareholdings in those wind farms, we are 25 per cent investors.  We are no longer 

an active investor in growing large-scale assets.  That has been a capital use stance governments 

have taken with us over the past few years.  It is not a new thing.  It is quite separate from having 

capital available for innovation, which we have been doing.  Where other investors are able to 

make those investments it has been the decision that it should be others who make those large-

scale capital investments, either in Tasmania or other places, not Hydro Tasmania. 

 

Ms FORREST - It is interesting you make that point, Steve.  A number of people I have 

spoken to over the years find Hydro very difficult to work with, in that space.  There seems to be 

a bit of a barrier, with Hydro wanting to control energy generation in the state.  They find it hard 

to break in.  In terms of other or wave technology, other opportunities like that - 

 

Mr DAVY - I don't know much about wave technology.  It is probably safe to say wave 

technology has found it difficult to have high levels of penetration in a lot of the world.  I think 

you are talking about people who want to invest in facilities within Tasmania? 

 

Ms FORREST - In generation assets, yes. 

 

Mr DAVY - We have an approach of dealing with potential proponents.  We need to make 

sure we treat everybody even-handedly, and look at our own commercial interests as well as the 

interests of the proponent. 

 

Ms FORREST - I think some of these people might say your focus is predominantly on your 

own financial assets, as opposed the even-playing hand.  They think it is a bit weighted towards 

Hydro's benefit. 

 

Mr DAVY - If they have those perspectives, they should come and talk to us about them.  

We are in active discussions with a number of proponents at the moment.  We think the 

environment is ripe for investment in renewable facilities in Tasmania, and that should occur with 
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the kind of arrangements we are discussing along with the future supply and demand situation in 

the national market for energy and renewable energy.  We think the opportunity is there. 

 

Mr BACON - Does the state Government play a facilitating role in bringing projects to you 

or do they play any role in trying to get those new projects up? 

 

Mr DAVY - They have asked us to engage in the commercial negotiations with those 

counterparts. 

 

Mr BACON - They do not do anything beyond what you do? 

 

Mr DAVY - Not that I know of. 

 

Ms COURTNEY - We had discussions earlier about Mr Bacon's question of the $75 million 

valuation of the CCGT.  Have you received any other ranges evaluations on that asset?  What are 

those ranges evaluations? 

 

Mr DAVY - I do not think they are all in the public domain. 

 

Ms COURTNEY - With the CCGT, have you raised the possibility of the sale of that with 

the former government? 

 

Mr EVERY-BURNS - I would not have been in a position to.  I was not chairman of the 

board until more recently.  The potential sale is not new news, is it?   

 

Mr DAVY - My memory of what we were discussing at the time is that, before the previous 

government made the decision to transfer a suite of assets and contracts which were contained 

within the AETV entity, a range of other options were contemplated before they landed on that 

option. 

 

Ms COURTNEY - Once it was transferred, are you aware of any discussions with the former 

government around the sale of it? 

 

Mr DAVY - Once it was transferred to Hydro Tasmania? 

 

Ms COURTNEY - Yes. 

 

Mr DAVY - I am not aware.  There may well have been, but I am not aware of any formal 

discussions we had with the previous government about that topic, post the transfer. 

 

Mr BACON - How many staff were employed at the TVPS prior to the decision to 

decommission it in August 2015? 

 

Mr DAVY - I think the answer is 22. 

 

Mr BACON - How many of those were made redundant during the decommissioning 

process? 

 

Mr EVERY-BURNS - That has been answered before, I think.   

 



PUBLIC 

PUBLIC ACCOUNTS, HOBART 1/9/16 (EVERY-BURNS/DAVY/SMITH/STEVEN) 13 

 

Mr DAVY - There were press releases at the time so that information is already in the public 

domain. 

 

Mr BACON - Is there an overall cost for the redundancies? 

 

Mr DAVY - That was answered at the time.  I think there was public disclosure of that 

information at the time, but I do not recall the number. 

 

Mr EVERY-BURNS - The danger we are getting into is that we answer questions we have 

previously answered even further away from the time it occurred and then we appear to have - 

 

Mr BACON - No, that answer is fine. 

 

CHAIR - That is why I thought it had been answered before and we need to make it clear.  I 

do not think Scott Bacon is in any way trying to have you give a different answer. 

 

Mr BACON - That is fine.  When the plant was recommissioned during the crisis, how many 

staff were re-employed at that time? 

 

Mr DAVY - There was a media release at the time with that information. 

 

Mr BACON - About the number? 

 

Mr DAVY - Yes. 

 

Mr BACON - Were they the same staff or are they new staff? 

 

Mr DAVY - I think there were some individuals who were the same people - a mixture of 

some of the original people and some new. 

 

Mr BACON - Were they re-employed as casuals or on a full-time basis? 

 

Ms COURTNEY - Point of order, Chair.  I want to clarify whether the staffing during this 

time refers to the terms of reference? 

 

CHAIR - I take the point of order.  We have been in this area before and we need to be 

careful here with your answers because I think it is on record.  I am not certain on that.  I do not 

uphold the point of order.  I will allow it to go through at this stage.  Can you answer that 

question? 

 

Mr DAVY - No, I cannot.  I do not have those details to hand.  I had taken the view that 

these kinds of details would not be the details we would need to come prepared with to answer at 

this committee. 

 

Mr BACON - Can we put that on notice if we can't find it publicly? 

 

Mr DAVY - I don't think that it is a question that would make any difference to your 

findings. 
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CHAIR - That is a matter for the committee to determine and we will do that.  We are 

looking at the financials and all of those things, so there is a possibility it could creep into that 

area.  That is why I am fairly reticent at this stage to say no. 

 

Mr DAVY - I just don't know about asking whether that is a question you can put on notice.  

I don't think that is our decision about whether you can put a question on notice. 

 

Mr BACON - Okay.  We normally just ask if you are happy to take it on notice. 

 

Mr DAVY - In this case, no, I am not. 

 

Laughter.  

 

Mr BACON - We will definitely put it on notice. 

 

Mr DAVY - That's your prerogative. 

 

Mr BACON - During one of the previous periods before the committee we talked about 

Hydro providing assurances to the Government that the combined-cycle gas turbine wasn't 

required for energy security and whether or not that included load shedding for residential 

customers.  There is the document that was presented to the Government, I think it was on 

8 October, of a PowerPoint slide on the optimisation of the TVPS.  Clearly that modelling 

included load shedding for residential customers.  Can you clarify whether that did include load 

shedding for residential customers?  Can we get some more detail now? 

 

Mr EVERY-BURNS - No, I cannot answer that any more fulsomely at all. 

 

Mr DAVY - No, that question has been asked and answered pretty fully. 

 

Ms COURTNEY - Point of order, Chair.  I refer to the fact that we have covered this in the 

last hearing when it was asked of Mr Davy:  did you have expectations that there would be forced 

rationing on retail customers?  It has been raised with everybody before this committee. 

 

CHAIR - I take your point of order.  Once again, this is what we had discussed about 

recalling you for the fourth occasion that we wanted to steer clear of the issues that we have 

already covered, so if members can be very conscious of that.  Unless you are expanding on some 

evidence that was previously given, I ask members to concentrate on the issues that have been 

brought to our attention and that we should be going down the path of. 

 

Mr BACON - Chairman, did you ever write to the Government suggesting that demand-side 

management or residential load shedding would be used in the event of a prolonged Basslink 

outage? 

 

Mr EVERY-BURNS - Do you have a letter? 

 

Mr BACON - No, I am asking did you ever write to the Government? 

 

Mr EVERY-BURNS - I have no idea and I don't think so. 
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Mr DAVY - I don't believe, in my memory, that Hydro has ever written that.  Hydro has 

been in existence for a very long time. 

 

Mr BACON - No, I am talking about the current Chair. 

 

Mr EVERY-BURNS - Can you repeat the question again? 

 

Mr BACON - Did you ever write to government suggesting that demand-side management 

or residential load shedding would be used in the event of a prolonged Basslink outage? 

 

Mr EVERY-BURNS - No, not to my knowledge, but if you have a letter, show me. 

 

CHAIR - Is there a letter? 

 

Mr BACON - That is my question. 

 

Mr EVERY-BURNS - I don't believe so. 

 

Ms COURTNEY - Considering we are now going into this again, could I ask a question? 

 

CHAIR - As I have expressly said, only if it is new information that you are seeking that 

hasn't previously been given.  We don't want to go down this path of re-examining on exactly the 

same thing. 

 

Ms COURTNEY - In light of Mr Bacon's question, did you have an expectation during this 

period of time there would be forced rationing on residential customers? 

 

Mr EVERY-BURNS - No, I didn't.  It is really not the role of the Chairman of the board to 

advise on that aspect.  It is actually a jurisdictional coordinator's issue, I think, within the 

Department of Energy and so on to work out if power is ever to be short, how it would be 

rationed.  Our view is that we weren't going to get to that.  We weren't going to let the state - 

 

Mr DAVY - If I could elaborate.  The Energy Supply Plan was focused on ensuring that 

there was no forced demand reduction in any part of the economy.  There were negotiated load 

reductions with some major industrial customers to help with that plan, but we also put a lot of 

effort into making sure that all the gas plant was operating.  We spent around $50 million 

installing 220 megawatts of diesel plant.  As we said at the time, even with very low inflows, a 

sustained Basslink outage and also dealing with a further contingent event, we believe that the 

measures we put in place with the Government and with the other energy businesses in the Energy 

Supply Plan were sufficient to prevent any forced load reductions.  That was the purpose of the 

Energy Supply Plan.  Certainly when we talked about the Energy Supply Plan with the 

Government, that was what we were focussing on and it is what we were saying publicly at the 

time as well. 

 

Mr BACON - After Basslink went down, with the Energy Supply Plan there was no 

consideration of residential load shedding, but when the case was taken from Hydro to the 

Government to sell the combined-cycle gas turbine, that included residential load shedding? 

 

Ms COURTNEY - Point of order, Chair, the decision was not made by the Government.  An 

expressions-of-interest process was open.  We have been through this. 
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CHAIR - Once again you need to be very careful with the way you ask questions, because in 

this instance you are asserting a certain thing occurred, and that is not supported, as I understand 

it, by evidence. 

 

Mr BACON - Can I just ask whether or not that did occur? 

 

Mr DAVY - We have answered this question before.   

 

Mr EVERY-BURNS - You have already asked questions about the slide that was in the right 

to information request. 

 

Mr BACON - But that included residential load shedding. 

 

Mr DAVY - We have already addressed that question. 

 

CHAIR - Thank you for that.  I am going to go to a new area - the emergency management 

plans.  In the Government submission it states that: 

 

The holders of the licences from the Office of the Tasmanian Economic 

Regulator are required to maintain an emergency management plan.  The plans 

are reviewed by an independent appraiser every second year to ensure they meet 

industry best practice. 

 

Did Hydro Tasmania ever submit an emergency management plan to OTTER?  If so, what 

was the scope of it, and if not, why not? 

 

Mr DAVY - You are quite right that it is a condition of our licence that we do have an energy 

management plan.  It must be developed in accordance with the guideline issued by the 

jurisdictional system security coordinator, or the JSSC.  There is one emergency supply plan that 

covers both by Hydro Tasmania and TasNetworks.  It covers mainland Tasmania and the Bass 

Strait Islands.  It is independently reviewed every two years.  We submit a terms of reference to 

OTTER and also a nominated proposed reviewer.  OTTER review and approve the terms of 

reference.  The report by the reviewer can identify issues that would need to be addressed.  In 

such a case, OTTER will ask Hydro Tasmania or TasNetworks to respond and propose a course of 

action to address these issues.  A review of the energy management supply plan is due this year, 

and a draft terms of reference for the review have been sent to OTTER for approval. 

 

Ms FORREST - Last time when you were before us on 15 August, we were talking about 

the renewable energy credits.  You have explained that Hydro Tasmania receives revenue from 

the sale of RECs which were required through the uptake agreements with Woolnorth joint 

venture and the Waterloo wind farm in south Australia.  I am focussing particularly on term of 

reference 1 here about the financial sustainability of the energy companies. 

 

As you know, the role the RECS play is pretty important.  In answer to the questions, and I 

am just referring to the public document that you have provided, you go the table where the RECs 

are listed under generations and creations.  I understand what generations are.  I presume that 

creations mean they are registered and saleable.  Is that right? 

 

Mr DAVY - That's correct. 
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Ms FORREST - At what point are RECs recorded in Hydro's financials? 

 

Mr DAVY - The current accounting practice is to recognise them as revenue in the year that 

the generation occurred - is my belief. 

 

Ms FORREST - The generation, not the creation? 

 

Mr DAVY - That's right.  That is the current accounting practice.  The RECs that are sold are 

valued at the price they are sold at, and the RECs that are in our inventory or haven't yet been 

created but the generation has occurred, so if they are created they don't physically exist, but they 

are saleable and exist on - 

 

Ms FORREST - On your inventory? 

 

Mr DAVY - Not on our inventory; they exist in the Clean Energy Regulator's registry.  Once 

they exist in the Clean Energy Regulator's registry we can physically sell them.  We can sell them 

and receive revenue. 

 

Ms FORREST - What is that time frame? 

 

Mr DAVY - That has been the cause of some of the change in our accounting practice.  The 

rules about how certain the information needed to be before you went to the energy regulator - it 

used to be the Renewable Energy Regulator, now the Clean Energy Regulator - to create the 

certificates, the rules used to require a higher level of assurance before you made that creation.  

We used to wait quite a long time to get verified audited generation volumes before we would 

then go ahead and make creations.  Back in that time we also used to wait until we had gone to the 

creation step before we recognised the financial asset in our accounts.  There used to be quite a 

delay between generation and recognising the financial value.  The accounting rules used to also 

account for the RECs we had not yet sold, but that we had generated and created at the cost rather 

than the market value.  That was our practice up until the date, which I don't recall, but if it helps 

clarify we can certainly take a question on notice on when that date exactly was. 

 

What that meant was there was quite a delay, for example, with the information that we 

provided you, between the year that none of our generation exceeded our base lines. 

 

Ms FORREST - In 2008, I think it was. 

 

Mr DAVY - Yes, 2008 was the year that the generation did not occur that enabled any LGCs 

to be created.  The year that affected our profit and loss was quite a bit later in the financial year 

2009-10 in which there was a negative contribution from LGCs - large-scale generation 

certificates.  I know that it probably hasn't helped clarify all aspects, but we have tried to put as 

much information as possible. 

 

Ms FORREST - I just want to go through this and try to understand it.  I think it is important 

to be on the public record how this works, because it is a bit of a mystery. 

 

Mr DAVY - Can I just ask the CFO, are you aware of when our accounting treatment and the 

accounting process changed? 
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Mr SMITH - No, but it would have been before I was CFO.  We can find that out. 

 

Ms FORREST - When the accounting treatment changed. 

 

CHAIR - We can put that on notice to you.  The issue again, please, Ruth? 

 

Ms FORREST - When the accounting treatment of the RECs changed. 

 

Mr DAVY - It probably would be good if we summarised the current accounting treatment 

and the prior accounting treatment, and at which years the change took effect. 

 

Ms FORREST - One of the notes to the accounts, your previous accounts, last year, says 

when Hydro Tasmania has earned the rights to register; is that when they show up now?  When 

they are recorded in the financials what values do you use? 

 

Mr SMITH - I think the CEO has probably covered it.  When you generate electricity then 

you have to get an audited figure from the regulator and that lets you work out how many to 

create.  What we currently do is take around 70 per cent of what we generated to be serviced; we 

assume that is what our production was.  Then we wait to see what was created.  Is that your 

question? 

 

Ms FORREST - I am trying to get to the bottom of this.  When are they recorded in your 

financials now?  It would be interesting to know when it changed.  It would help to understand 

why things might look different at different times.  What values do you use when they are 

recorded?  Is it the spot price the time?  What are we talking about in terms of value? 

 

Mr SMITH - There are two types of RECs we get.  Those we buy from wind farms, on the 

market, and the others we create ourselves, which cost eight cents to create.  That is the registry 

fee.  That is the value of the RECs we create.  The wind farm RECs are at the purchase price of 

the contract. 

 

Ms FORREST - You mentioned previously there was a contract price.  I will come back to 

that.  I want to go through this in a logical sequence. 

 

Mr DAVY - The question you have put, Ms Forrest - that is the purchase price.  When we 

record, in the annual process, we value all the LGCs generated, or that are still in our registry. 

 

Ms FORREST - Awaiting creation? 

 

Mr DAVY - No.  They are still on our registry because we have created them.  We either 

bought them through the off-take arrangements or in the course of buying and selling in the 

marketplace.  We sell our certificates in the marketplace.  From time to time we need to buy 

certificates to meet our obligations from the retail business.  We will do some of each.  Some of 

the purchases we make are from market participants, but we sell to market participants, mostly.  

We also buy from the wind farms.  Hydro assets do not reach their baseline amounts of generation 

until the later half of the year.  By the end of June, it would be very rare for, except for Lake 

Margaret Power Station that has a zero baseline, any of our other Hydro plants to get near their 

baseline.  It would mean we would have generated a whole year's worth of energy in the first six 

months.  That does not happen. 
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In the second half of the calendar year, the first half of the financial year, generation normally 

occurs that creates the above baseline LGCs.  By the time we get the end of June, we have a very 

good idea of how much will be generated at any power station.  Each power station has its own 

baseline.  We have a good idea of how much generation will qualify.  My understanding is, all the 

generation that qualifies will be valued at that appropriate price on 30 June. 

 

Ms FORREST - What is the market price? 

 

Mr DAVY - It is a combination of some of the forward contracts we have entered into and, 

once they are exhausted, the prevailing market price on that date. 

 

Ms FORREST - Forward contracts with whom? 

 

Mr DAVY - The forward contracts would be with counterparties in the market who we have 

entered into sales agreements with, and internal contracts we have entered into with our retail 

business for backing their large scale certificate liability.   

 

Ms FORREST - Does this explain some of the differences in your net contribution?  When 

we look at the Auditor-General's report of last year, he provides a different total figure, 

$111 million difference in the value of RECs. 

 

Mr DAVY - I have not looked at that in detail recently.  I imagine what that report is looking 

into is revenue, whereas this is the net contribution from buying and selling.  The net position is 

made up of the purchase arrangements we have, mostly with the wind farm off takes and the sales.  

If you just looked at all the selling, it would be a larger number than the net. 

 

Ms FORREST - Yes - $155 million, and the difference being $111 million, that is the cost? 

 

Mr DAVY - I would imagine so.  What you asked about here were what are called large-

scale generation certificates now, and were called RECs, renewable energy certificates in the past, 

they are only one aspect of a more general subject of renewable energy certificates.  As well as 

the large scale certificates, there is another scheme for small-scale certificates, which is the 

scheme whereby certificates are created for things like rooftop solar.  We need to buy and sell 

those certificates because we own a retail business.   

 

Ms FORREST - Momentum has to buy those. 

 

Mr DAVY - All Momentum's trading transactions occur through Hydro Tasmania.  If 

Momentum needs to do something -  

 

Ms FORREST - Hydro has to buy them. 

 

Mr DAVY - Hydro buys them and sells them.  There are the LGCs, which are relevant to our 

generation business, but there are also small-scale certificates, which are not relevant to our 

generation business, but they are relevant to the retail business.  There are also other 

environmental schemes, which relate to energy efficiency schemes.  There is an energy efficiency 

scheme that has certificates, in South Australia.  There is another one in Victoria. 
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There are a number of different schemes that would add up to the broader title of 

environmental product revenue.  Along with the fact that I think it only refers to the revenue, not 

the net, is an explanation of why the numbers are so different. 

 

Ms FORREST - In the Attorney-General's report where it says the sale of RECs, which is 

the revenue side of $155 million, does this figure include revaluations of any RECs still on hand 

and yet to be sold, which may be of greater value than the book price when they were first 

created? 

 

Mr DAVY - Yes.  Part of our annual accounting for the contributions from LGCs and RECS 

more generally includes recognition there was an opening balance, and the opening balance might 

change in value over the course of the year.  It does not include any revaluation of future contract 

positions.  That is a separate issue.  To my understanding, it is not dealt with in our financial 

accounts. 

 

Ms FORREST - You mentioned that you buy RECs from the Woolnorth wind farm, and I 

assume Waterloo as well? 

 

Mr DAVY - There is no Woolnorth wind farm.  Woolnorth Holdings is the name of the 

company.  Woolnorth Holdings has three wind farms, two of them at Woolnorth.  One is Studland 

Bay Wind Farm, the other one is Bluff Point Wind Farm.  We have contracts with each of those 

wind farms for different things.  My understanding is we only have an LGC contract with the 

Bluff Point wind farm.  We have an LGC contract with the Musselroe wind farm.  For two out of 

the three we have LCG contracts, settling at the moment.  We also have a contract with the 

Waterloo wind farm, which we no longer have a beneficial ownership of, but we used to through 

the Roaring Forties joint venture with China Light and Power. 

 

Ms FORREST - The table you provided in your answer titled 'Sources of the LGCs' has a 

column titled 'Wind', where LGCs from wind were 795 815.  I know that is a calendar year.  

There is much difference when you look to the AEMO generation statistics.  The Woolnorth wind 

farm, both Musselroe and Woolnorth, generate about one million gigawatt hours, and Waterloo 

just under 300.  That is 1.3 billion RECs from wind farms.  It is much greater than the figure on 

your table of the wind.  Do you not buy them all?  What is the arrangement? 

 

Mr DAVY - We buy the output from Musselroe and we buy the output from Bluff Point.  

Studland Bay has a different offtaker.  We buy a portion of the offtake from Waterloo.  Adding 

their total annual production of energy does not give our -  

 

Ms FORREST - They obviously create more than you buy.  That is the point, do they not?  

They create 1.3 million RECS. 

 

Mr DAVY - That is right.  As I said, we only purchase a portion of the output from 

Waterloo.  We don't purchase in the current years, in the years that we are reporting here we don't 

purchase any volumes of the Studland Bay output.  There are other counter-parties that buy that. 

 

Ms FORREST - Are you able to say how much you pay for the RECs? 

 

Mr DAVY - No, I can't say.  To answer your previous question as well, the energy that is 

generated that you are quoting may well be - energy generation is reported in a number of 

different ways, but the two most common are at the source and corrected to the Tasmanian 
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reference node.  The Tasmanian wind farms have a loss factor of about 10 per cent.  The amount 

of renewable energy certificates that are created are calculated at the Tasmanian reference node, 

after the subtraction of transmission line losses.  The figures that are summed together may well 

be larger also for the fact that they are before the losses that are applied. 

 

Ms FORREST - With regard to the buying of the RECs you buy under contract, do you then 

on-sell them? 

 

Mr DAVY - Yes.  Sorry, we on-sell a portion, but we also acquit a large number of them for 

Momentum's liability under the renewable energy scheme.  As those portions of acquittal 

increase, it is possible at some stage we won't be on-selling any of the LGCs, we will be using all 

of our contracted and internal production. 

 

Ms FORREST - This year? 

 

Mr DAVY - No, at future points.  We may well get to the point where we don't have any 

available for sale and they are all used for acquitting against Momentum's liability. 

 

Ms FORREST - Are they sold on a fixed contract price? 

 

Mr DAVY - Are ours sold at a fixed contract price?  There is a variety of mechanisms. 

 

Ms FORREST - The ones that you buy from wind farms? 

 

Mr DAVY - The ones from wind farms are fixed. 

 

Ms FORREST - How long are they fixed for?   

 

Mr DAVY - Various terms. 

 

Ms FORREST - This is part of the deal when you decided to drop back to a 25 per cent 

holding in it.  Was this part of the arrangement that there was a contracted price for the RECs at 

that time? 

 

Mr DAVY - Yes, there were contracts.  It wasn't just part of the arrangement for the sale of 

the assets, there were also arrangements put in place earlier when the assets were project financed 

in other arrangements.  All these wind farms were built at different times with different financial 

arrangements and with different partners, but at each stage there was a project financing that took 

place at some time.  The project financing required offtake agreements to be entered into. 

 

Ms FORREST - You have an offtake agreement on the contract price with - 

 

Mr DAVY - Woolnorth - each of the three wind farms, yes. 

 

Ms FORREST - How long are those contracts for? 

 

Mr DAVY - They vary. 

 

Ms FORREST - Do they vary within each company?  Are you saying there are different -? 
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Mr DAVY - There are different contracts for each wind farm. 

 

Ms FORREST - How long is the one at Woolnorth for? 

 

Mr DAVY - For Studland Bay?  For the Bluff Point?  I don't have that information to hand. 

 

Ms FORREST - I would just be interested in how long the contracted price is for. 

 

Mr DAVY - I'm pretty sure that in each case it was made public at the time of the various 

sale transactions that went on, but can I take the question on notice? 

 

Ms FORREST - Yes, and for Musselroe, all the wind farms that you buy the RECs from. 

 

Mr DAVY - What are the durations of the contracts? 

 

Ms FORREST - Yes, the durations of the contracts. 

 

Mr DAVY - I think the price is commercially sensitive. 

 

Ms FORREST - Yes, we've said that. 

 

Mr DAVY - I don't think the duration is. 

 

Mrs RYLAH - Is it possible to see a reconciliation of the RECs in your financial statements 

in the change of the accounting periods as you accounted for them? 

 

Mr DAVY - Yes, we can think about how to do that.  By reconciliation, do you mean if we 

applied the current practice to the past, what the past years would have been? 

 

Mrs RYLAH - No, to show how that has changed in your financials so we can track the 

movement and get an understanding of what was happening with the change and the accounting 

practice. 

 

Mr SMITH - We can have a look at that.  Sometimes it is quite difficult to reconstruct 

accounts after they have been done. 

 

Mrs RYLAH - I am not asking for great detail, I am asking for an overview to get an 

understanding how that occurred and when it occurred. 

 

Mr SMITH - We already have a question on notice for the accounting treatment anyway. 

 

Ms FORREST - I would be good to see a bit more detailed segment reporting in this area.  I 

know your accounting standards do not require it and the Chair is looking a bit uncomfortable 

about that thought. 

 

Mrs RYLAH - It is my understanding from the description you have given regarding RECs 

that you may have an obligation to make a market because you are a generator.  Do you have that 

obligation and where does it come from? 

 

Mr DAVY - No, we do not have an obligation to make a market. 
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Mrs RYLAH - When you are purchasing and selling the RECs, I am getting the impression 

that you are dealing with both risk management and financial or contractual obligations.  You are 

managing the risk for Hydro and meeting your obligations.  Are they the two main criteria or are 

there other criteria when you are dealing with RECs? 

 

Mr DAVY - That is exactly right.  We are managing risk and monetising the flow of turning 

the LGCs into revenue streams. 

 

Mrs RYLAH - Thank you very much. 

 

Ms FORREST - On that point, Chair, I am sure you need to take this on notice so I put it 

with the other questions related to this.  When I worked through some of the figures in your tables 

you provided, it would be good to get details around the carbon tax years.  In regard to the RECs, 

are you able to give us a breakdown over the last five years of your opening stock with RECs, add 

your creations, add your purchases, less your sales, to give us a closing stock? 

 

Mr DAVY - I thought that was provided in the confidential - 

 

Mr SMITH - Yes, We have put balances in for the things you want. 

 

Ms FORREST - It is a bit hard to talk about, the balance is the unsold RECs, is that what 

that refers to?  It is not clear to me. 

 

Mr DAVY - In the confidential submission we have provided you with the balance.  We 

believe that information is confidential. 

 

Ms FORREST - Does the balance relate to the unsold RECs?  It is a table that does not give 

me any description. 

 

Mr DAVY - Yes, I understand.   

 

Ms FORREST - Maybe a bit more description in confidence would be helpful. 

 

Mr DAVY - I think that is the answer to that question. 

 

Ms FORREST - Maybe in confidence you can provide a bit more detail around those tables 

because it is not clear to me what it is telling me. 

 

CHAIR - Is that able to be done? 

 

Mr DAVY - I'm sure we can do that. 

 

Short suspension. 

 

CHAIR - We will resume.  We last had you when the Launceston Flood Authority gave 

evidence to us.  My question is about the Trevallyn Power Station.  The Launceston Flood 

Authority suggested that a sharing of water from the South Esk River with some bypassing the 

Trevallyn Power Station would assist in the control of siltation in the Esk basin.  The authority 

suggested a constant flow of about 18 cubic metres would reduce sentiment accretion as well as 
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assisting with removal when raking.  Such releases would come with some loss of revenue to 

Hydro, I take it.  Could Hydro estimate what the financial impact of this request might be and 

what factors might affect the financial impact?  What is the value of that power station operating 

to Hydro? 

 

Mr DAVY - I can't answer the questions you have put to me with any great degree of 

accuracy but what I can say is the following:  the installed capacity at Trevallyn Power Station is 

about 100 megawatts.  It operates at the capacity factor of 40 to 50 per cent most years so it would 

generate a reasonable volume of energy - 3 or 4 per cent of Tasmania's energy needs would be 

generated at Trevallyn.  To put it into context, if we were not to generate from Trevallyn at all in 

the future, then we would require something else in Tasmania of a similar size.  For example, the 

Granville Harbour Wind Farm generates a similar amount of energy to the Trevallyn Power 

Station and it would be renewable energy that would be lost.  In terms of keeping the emissions 

footprint of Australia about the same, it would need to be replaced by other renewable energy.  It 

would be an expensive proposition to replace Trevallyn's entire output with renewable energy.   

 

What we did last year in coordination with the Launceston Flood Authority and with the 

encouragement of the Government was to assist in making additional flows available for the 

silt-raking trials that the Launceston Flood Authority had got federal funding for.  This was 

possible, but it was made difficult by the fact that we had old, unusable valves at the base of 

Trevallyn Dam that had a prime task of emptying out Trevallyn Dam when required.  If they 

worked well, they could be used to make additional releases down the Cataract Gorge. 

 

We previously had those valves set to a slightly open position to have the small riparian flow 

that flows down the Cataract Gorge available, so there is a constant flow.  Then of course from 

time to time there is flow that goes down the Cataract Gorge when the dam overtops.  What we 

did to facilitate the silt-raking trials was arrange the combination of operating the Poatina Power 

Station, which creates the water that flows down Brumbys Creek and Macquarie River into the 

South Esk and into the Trevallyn Dam, with the operation of the Trevallyn Power Station.  We 

were able to ensure that the Trevallyn Dam overtopped and that water was available for the 

silt-raking trials that were taking place.  We have, over the past 12 months, replaced the valves at 

the base of Trevallyn Dam so that we will have more flexibility in water releases through 

Trevallyn Dam that are controllable. 

 

We have commenced engaging with stakeholders, first off with the Launceston City Council 

being the peak stakeholder body in Launceston.  We should talk to them first.  That has been 

initiated and we want to discuss with them what additional flexibility there might be, and what the 

purposes are and what the trade-offs are.  We are certainly willing to listen to all people who have 

views about how water should be released down the Cataract Gorge for a variety of purposes.  

There are many different stakeholders who have stated different requirements, some to do with 

flood control, some to do with the appearance of the Cataract Gorge.  They talk about it as being a 

valuable tourism resource in Launceston, for people to go there and see flows.  There are also 

people who talk about the water quality in the Tamar estuary being affected.  We want to engage 

with all those stakeholders and then, whatever propositions they are, to evaluate those benefits 

against the cost to the state. 

 

CHAIR - You said you have been in discussions with the Launceston City Council.   

 

Mr DAVY - They are just commencing now. 
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CHAIR - They are commencing now.  I guess the LFA is a part of that council, so they will 

be kept in the loop as well.  Are you saying that despite the cost of maintaining that station and all 

of your overheads and so on, it is still quite a valuable asset to the generation of energy in this 

state for Hydro? 

 

Mr DAVY - Yes. 

 

Mr BACON - Has the Government written to you formally to take the sale of the 

combined-cycle gas turbine off the agenda? 

 

Mr DAVY - Yes.  What we said last time the question was asked was that we were told on 

the day of the -  

 

Mr BACON - The Basslink outage? 

 

Mr DAVY - Not of the Basslink outage, but the day we were told that it was an undersea 

cable failure, which was two days after the Basslink outage, we were told that the sale was off the 

table, yes. 

 

Mr BACON - Have they written to you to formalize that at all? 

 

Mr DAVY - We certainly took that as being formal and that it was off the table from that 

date.  We did not require it to be set in writing as well. 

 

Mr BACON - I think when the legislation went through for the energy reforms, there was the 

requirement put in that you need approval of both shareholder ministers before you could sell the 

CCGT. 

 

Mr DAVY - We hadn't received that.  The letter that we received from the Government 

regarding exploring the sale still left the final approval to the future.  What they took off the table 

was the further exploration. 

 

Mr BACON - The exploration of the sale. 

 

Mr DAVY - Yes. 

 

Mr EVERY-BURNS - We have never gone back and sought approval for a final sale. 

 

Mr BACON - They have never written to you since, in January this year, for instance?  

Which is fine, that's okay. 

 

Mr DAVY - It is clear in communications that is now the state of affairs. 

 

Mr BACON - Can you confirm Hydro Tasmania is still working under the 2015 draft 

corporate plan? 

 

Mr DAVY - I am told that the most recent corporate plan is the 2012-13 corporate plan that 

has been approved. 

 

Mr BACON - No, the corporate plan.  That is the case? 
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Mr DAVY - We can't work off a draft one, we can only work off a final one. 

 

Mr BACON - So you are now working off the 2015-16 corporate plan? 

 

Mr DAVY - I cannot recall exactly which corporate plans we have received approval or 

conditional approval for. 

 

Ms FORREST - The 2015 one is still a draft, is that what you are saying? 

 

Mr DAVY - I think we provided you with a corporate plan. 

 

CHAIR - We certainly received a corporate plan, but I am not sure that was a final plan. 

 

Ms FORREST - It has draft on it, though. 

 

Mr BACON - Can I just ask which corporate plan are you currently operating under? 

 

Mr DAVY - The approved corporate plan we are operating under is the 2014-15 corporate 

plan. 

 

Mr BACON - You are still operating under the 2014-15 corporate plan? 

 

Mr DAVY - In the technical sense of which corporate plan has been approved, yes.  We have 

submitted a draft corporate plan since, but that is not approved. 

 

Mr BACON - That's not approved. 

 

Mr DAVY - Technically, we are operating under a previous one, which we believe 2014-15 

is the last one that we have approval for. 

 

Ms STEVEN - I think it is 2015-16. 

 

Mr BACON - Okay, no problem. 

 

Ms STEVEN - It is the 2015-16 corporate plan that Ruth has in her hand, yes. 

 

Ms FORREST - That is 2015-16 is that what you are referring to? 

 

Mr DAVY - Has that one got approval? 

 

Ms STEVEN - Yes. 

 

Mr BACON - That one now has approval and is the corporate plan that you are operating 

under. 

 

Mr DAVY - That would make sense to me, but if that is wrong we will come back to you. 
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Mr BACON - Can you confirm that key financial assumptions in the corporate plan include 

the sale of the combined cycle gas turbine and not renewing gas contracts beyond 2017; is that 

correct? 

 

Mr DAVY - Is that what it says? 

 

Mr BACON - It's a question. 

 

CHAIR - Order.  If you are going to put a question, it is fair to say that you have taken that 

from the document.  To expect them to memorise what is in the corporate plan - 

 

Mr BACON - No, it's a question.  I haven't taken it from anywhere. 

 

CHAIR - Ask the question again and let me hear it again? 

 

Mr BACON - Can you confirm that the key financial assumptions in the corporate plan that 

you are currently operating under include the sale of combined-cycle gas turbine, and not 

renewing gas contracts beyond 2017? 

 

CHAIR - I suppose it is a proper question and they can answer that they don't know need to 

look at the document. 

 

Mr DAVY - What does it say?  You might as well answer Scott's question. 

 

Ms FORREST - It's a confidential document and I am not going to read it out. 

 

CHAIR - I think you might need time to do that, and that's the problem. 

 

Ms COURTNEY - Point of order, Chair, should the question be asked? 

 

Ms FORREST - The question can be asked but they don't have to answer it. 

 

CHAIR - I think at this stage witnesses haven't said that they would answer in confidence or 

it's a confidential basis at this stage.  It is a difficult question, but I leave it to the witness. 

 

Mr EVERY-BURNS - The question has been quoted publicly and it is puts us in a position - 

I am not sure if that was provided confidentially.  If it was, I think you should tell us that. 

 

Mr BACON - I haven't been provided any information, I am just asking some questions.  

 

CHAIR - If the question relates to a confidential document provided to this committee I 

would not allow the question, because it is improper.   

 

Mr BACON - It comes from Hydro's submission to the committee, which says that Hydro 

Tasmania continues to operate in accordance with its 2015-16 corporate plan. 

 

CHAIR - That's okay, from the submission, provided it was in public.  What was the 

question again? 
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Mr BACON - Can you outline the key financial assumptions in that corporate plan?  If you 

can't, that is fine, they can - 

 

CHAIR - The document was provided in confidence, and because your question relates 

specifically to the document, I will not allow the question.  The witnesses are in a position where 

they have to refer to a document that was taken in confidence, with confidential information.  I 

will not allow the question. 

 

Mr BACON - We cannot ask questions about the corporate plan? 

 

CHAIR - No. 

 

Mr BACON - Can I ask that in camera at a later stage? 

 

CHAIR - Absolutely.  If we go into camera then it is different position. 

 

Mr BACON - Is that your understanding? 

 

Mr DAVY - My understanding is, if we are answering questions about confidential material 

in camera and it is being kept confidential. 

 

Mr BACON - Any questions about the corporate plan are confidential? 

 

Mr DAVY - Yes. 

 

CHAIR - We will move onto another area, because it is a document provided in confidence. 

 

Mr BACON - Is it possible for us to go into camera and ask those questions, Chair? 

 

CHAIR - We can but we have some questions in open session.  At this stage I would prefer 

to go down, if you can hold off. 

 

Ms FORREST - Following from where we were before with the RECs - and I do not 

apologise for labouring the point because I think it is important we understand, considering the 

significant financial impost they have. 

 

Are you able to provide the net position for RECs?  Some of this may need to be taken on 

notice.  What is the amount of Hydro Tasmania's own generation of RECs?  What are 

Momentum's obligations, regarding their need to purchase RECs?  In future there could be a gap, 

where Hydro will be required to buy. 

 

Mr DAVY - Depending on the load Momentum has. 

 

Ms FORREST - Yes, that is what I am trying to seek the information on.  In 2016-17, the 

average spot price was high, at $69.26 and $85.82.  If they have to be bought, that could be an 

issue. 

 

Mr EVERY-BURNS - I make the point, there is no crime in that. 

 

Ms FORREST - I am not suggesting it's a crime. 
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Mr EVERY-BURNS - No.  There may not even be commercial detriment in that.  As you 

move to the future, if a large creator of RECs, such as Hydro, found it was short because of 

demand in the marketplace, virtually all retailers and our competitors would be purchasing RECs 

on market.  We would be purchasing RECs on market similar to other people.  There is no 

commercial detriment. 

 

Ms FORREST - No.  But it will have a financial impact on Hydro having to pay more for 

RECs, and everyone else will too.  I am not saying it is a comparative disadvantage. 

 

Mr DAVY - That is part of the pricing we would negotiate with our customers.  Our future 

obligation comes from selling to customers, and the customers who have a locked in price for 

LGCs in their contract to make up and we have already taken that into our position.  For the 

customers for whom we have not yet set the price for their obligation, we will set that at the 

market price at the time. 

 

Ms FORREST - Are we able to have projections for the next five years? 

 

Mr DAVY - Of Momentum's liability? 

 

Ms FORREST - Yes, and also your own generation of RECs, your net position for RECs? 

 

Mr DAVY - I think we can do that confidentially. 

 

Ms FORREST - That would help to explain some of the confidential charts you gave.  It 

does not provide any commentary.  I mentioned segment reporting, to make this clearer.  I would 

like to see it in your final annual report.  When we have you back another time, we can talk about 

your financials then.  Are all RECs from the Woolnorth wind farm sold on contract, either to 

Hydro Tasmania or others? 

 

Mr DAVY - There are three wind farms that make up the company, Woolnorth Holdings.  

Two of those are located at Woolnorth, being the Studland Bay Wind Farm and the Bluff Point 

Wind Farm.  Bluff Point Wind Farm currently has its REC off-take with Hydro Tasmania and 

Studland Bay has its REC off-take agreement with someone else.   

 

Ms FORREST - They are all contracted, is that true? 

 

Mr DAVY - Yes.  Musselroe has a contract with Hydro Tasmania. 

 

Mrs RYLAH - My question goes to the sale of the combined cycle unit.  In August last year 

the announcement was made that it was potentially going to be up for sale.  Bryan Green made the 

statement back in 2013 that he would jump at the chance of a sale, but had not had any offers.  It 

is obvious to the market when there is a piece of equipment for sale.  Can you advise whether any 

preliminary offers were received in regard to the value for the combined cycle unit, and whether 

those values were less than $75 million? 

 

Mr DAVY - Are you talking about in 2013 or around the - 

 

Mrs RYLAH - After August 2015, whether you received offers? 
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Mr DAVY - No, we didn't receive offers.  We engaged with companies that might assist us 

in the sale, but the process didn't get very far. 

 

Mrs RYLAH - Did they give a value? 

 

Mr DAVY - We didn't ask them to give a valuation, but they gave us their views at the time. 

 

Mrs RYLAH - Was that less than $75 million? 

 

Mr DAVY - Yes. 

 

Mrs RYLAH - Significantly less? 

 

Mr DAVY - Yes. 

 

Mrs RYLAH - Half? 

 

Mr DAVY - I don't want to go into more details.  We have changed the valuation on the 

balance sheet. 

 

CHAIR - Did you want to go further, Joan? 

 

Mrs RYLAH - No, that's what I wanted to know.  I wanted to know whether the current 

value was less than $75 million. 

 

Mr BACON - That $75 million valuation, was that made public through the energy reform 

process, or at any time? 

 

Mr DAVY - The previous government's energy reform process? 

 

Mr BACON - Yes. 

 

Mr DAVY - No, I think that is a more recent valuation we sought for the purposes of 

completing our annual accounts. 

 

Mr BACON - When was that valuation done? 

 

Mr DAVY - I don't recall off the top of my head? 

 

Mr SMITH - The $75 million was from Hatch.  I can't exactly tell you the date. 

 

Mr BACON - Can we put that on notice? 

 

Mr DAVY - Yes.  It would have been prior to the preparation of the annual accounts, one or 

two times previous. 

 

Mr BACON - Was that conveyed to the government, in terms of the processes that are going 

on at the moment with the annual accounts being given to the Treasurer that would have included 

the $75 million figure at that time? 
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Mr DAVY - I don't know. 

 

Mr BACON - If it's part of the annual accounts, that would be the normal process? 

 

Mr DAVY - The annual accounts were certainly provided, but whether or not the annual 

accounts contained notes at that level of detail, but the annual accounts that the government gets 

are the same annual accounts that the public gets. 

 

Mr BACON - We can check that? 

 

Mr DAVY - Yes.  Also there is the Auditor-General.  The level of detail the Auditor-General 

reports on is more detailed than we publish, which is also in the public domain. 

 

CHAIR - We did say that we would go into camera to receive other evidence, but I think it 

would seem that we will not reach that stage today.  I intend to continue with the public open.  We 

are going to have to, unfortunately, ask you to come back for a fifth time.  We will continue on 

quickly. 

 

Would a second interconnector, if it was a regulated link, be a competitor to Hydro 

Tasmania's current commercial use of Basslink? 

 

Mr DAVY - Our current contractual arrangements with Basslink have around 15 years to 

run.  It is possible there would be a small overlap between a new interconnector and our current 

financial arrangements.  I believe the overall benefits to Tasmania, and for the increased 

participation in the national market, and bringing on the capacity to build more renewable energy 

in Tasmania for provision to the national market, would overcome any small detriment.  There are 

two ways of looking at what Hydro Tasmania receives as a result of the Basslink services 

agreement.  The first is that we receive the difference in the spot price between Tasmania and 

Victoria. 

 

That means we are receiving the Victorian spot price.  When Tasmania is exporting, Hydro 

Tasmania is effectively receiving the Victorian spot price for some of its generation in Tasmania.  

When Tasmania is importing, we are effectively settling some of our contract position against the 

Victorian spot price, rather than the Tasmanian spot price.  That is kind of how it works. 

 

If the opportunity in the Victorian spot price and in the national market is sufficient to 

support a second interconnector, regulated or not regulated, the conditions are sufficient.  What 

Hydro Tasmania is achieving in the national market, through being able to participate over the 

first interconnector, is probably higher as well.  It kind of depends on what the counterfactual is to 

not having the second interconnector.  If the conditions are good enough, we are doing better 

anyway.  Does that make sense? 

 

CHAIR - I think you have answered the next question, but I will ask it as well.  I understand 

you may not be able to answer.  Would it make sense that Basslink would also be a regulated 

link?  Should it be a regulated link?  What would be the implications for Hydro Tasmania's 

conversion of Basslink to a regulated link?  Is there any impact, if that were the case? 

 

Mr DAVY - Are you asking the question in combination with the second interconnector, or 

in isolation? 
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CHAIR - No, this is just on Basslink. 

 

Mr DAVY - In isolation? 

 

CHAIR - In isolation.  This is in isolation to the current position of Bassslink. 

 

Mr DAVY - The regulation of Basslink is a matter for the owner of Basslink.  It would be 

something the owners of Basslink would choose to do, rather than Hydro Tasmania.  Whether it 

was better or worse for Hydro Tasmania would depend on the commercial agreements that 

replaced the current ones. 

 

Ms FORREST - A couple of questions that may need to be taken on notice.  You made a 

comment about the Auditor-General providing a more extensive report.  In his last annual report, 

in looking at Hydro, he lists REC revenue, but also other revenue, which is $154 million.  Could 

provide a breakdown of what other revenue relates to?  It is more than the RECs. 

 

Mr DAVY - I think it is a question on notice. 

 

Ms FORREST - Yes.  On the issue of the facility swap fee in arrangements with the 

Macquarie Bank - I know it is related to Basslink, but the deal is with Macquarie Bank - can you 

take me through what happened in 2013 regarding the re-negotiation of the swap fee?  Note 18 on 

your 2013 financials refers to that.  The counterparty, which I understand is Macquarie Bank, 

increased the rate from 7.41 per cent to 7.83 per cent, which presumably means that the amount of 

the swap fee paid each year is now higher than it would have been.  I find it interesting in interest 

rates were going down everywhere else, rather than up.  Why were you locked into a higher 

interest rate swap at that time? 

 

Mr EVERY-BURNS - I hear your question.  We will talk for a minute on whether or not this 

matter is confidential.  We may be able to discuss it, but I want to chat.  Chairman, I think on the 

balance that the point Ruth has raised is right and sensible.  But it goes to the heart of a contract 

held with a third party and I feel we ought to address it in confidence with you. 

 

Ms FORREST - Perhaps we could raise that next time when we might do so in confidence. 

 

Mr EVERY-BURNS - If we know it is coming, that would be helpful. 

 

CHAIR - It would be good if you could have that discussion between now and when we 

arrange for you to come back again. 

 

Ms FORREST - It does place potentially a significant impact on the financial position of 

Hydro. 

 

Mr EVERY-BURNS - I hear your question and we know what the root cause of the issue is. 

 

CHAIR - You will have the benefit of the Hansard to make sure you are clear on it. 

 

Mrs RYLAH - What is the written down value of the combined-cycle unit? 

 

Mr SMITH - That is part of the annual accounts. 
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CHAIR - That is in the document that was provided in confidence.  We can address that on 

the next occasion.   

 

Mr DAVY - I wrote a letter to the committee - 

 

CHAIR - You wanted to correct some information and you were going to raise it at this 

meeting.  I can leave it open for you to do that. 

 

Mr DAVY - During our last appearance before the committee I implied Mr Mostogl had 

been asked a question directly on compensation for negotiated load reductions at the Bell Bay 

smelter.  This was not the case. 

 

CHAIR - Thank you for that, Stephen.  Thank you very much for your attendance today and 

your cooperation.  There will be another session we will need.  We will work out a date with the 

committee and you as soon as we can.  We are anxious to proceed through this as quickly as we 

can.  I would hope for that to happen over the next two to three weeks,. 

 

Ms FORREST - Once the financials are public - there is no point doing it before then. 

 

CHAIR - That is right.  We would like the document to be in the public arena.  It would 

make it much easier and saves us having to go through the process of in camera hearings and later 

on bringing that matter out for further discussion with you to make it public knowledge.  I would 

prefer that to be the case.  You have told us that document is in other areas and that you are being 

guided on those other areas for the information becoming public knowledge.  We understand that.   

 

Thank you very much for your attendance today and we will send those further questions on 

notice through to you.  I should make it clear that when this committee provides questions on 

notice and the answers are provided, the committee has the right to determine whether those 

answers and questions are in the public area for publication.  The committee has made a 

determination in relation to some of those documents.  You need to be aware that we have the 

right to do that. 

 

 

THE WITNESSES WITHDREW. 

 


